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Directors' report

Inala Capital Limited

The directors submit their report on the financial statements of Inala Capital Limited (the "Company")  for the period ended 30 September
2019. 

Incorporation

The Company was incorporated on 1 November 2017 and obtained its certificate to commence business on the same day.

Review of activities

Main business and operations

The main business of the Company is investment holding.

On 31 May 2019, the Company has been listed on the Eswatini Stock Exchange and has raised additional capital through share issues.

The Company has also changed its financial year end from 31 December to 30 September to align to other entities under the investment
manager.  Consequently the Company has presented 9 months financial statements representing period from 1 January 2019  to 30
September 2019 and the comparative figures represent 12 months to 31 December 2018.

During the period there were no major changes in the activities of the business.

Profit for the period of the Company was E 320 064 (2018: Loss E 10 141), after taxation of E -. (2018: E -).

Post reporting date events

Subsequent to 30 September 2019, a limited number of cases of an unknown virus had been reported to the World Health Organisation.
Following the subsequent spread of the virus, on 11 March 2020, the World Health Organisation declared the COVID-19 outbreak to be a
pandemic. The identification of the virus post 30 September 2019 as a new coronavirus, and its subsequent spread, is considered as a non-
adjusting subsequent event.

The Company is continuing to operate as it is considered an essential service, and the Board of Directors do not believe the impact on the
Company of Covid – 19 will materially impact the financial position of the Company. The Board of Directors and management will continue
to monitor the impact COVID-19 on the business. It is anticipated that the business will return to normal in the medium term.

In light of the above, management has assessed the appropriateness of the use of the going concern assumption in the preparation of these
financial statements. Based on the assessment performed, management is of the view that the doubt associated with the current
uncertainties related to the COVID-19 virus does not result in a material uncertainty and to any such events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern.

The Directors are not aware of any other matter or circumstance arising since the end of the financial year that would have materially
altered the results reported.

Authorised and issued share capital

During the period, the Company issued an additional 71,993,900 shares at E1 (2018: 100 shares at par value of E1 each) (Refer note 5).

Dividends

No dividend was declared during the period.
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Directors' report

Inala Capital Limited 

Corporate governance

Sound corporate governance structures and processes are in the process of being established at Inala and are considered by the board to be
pivotal to deliveringsustainable growth in the interest of all stakeholders. Governance structures and processes will be regularly reviewed
and adapted to accommodate internal corporate developments and to reflect national and international best practice to the extent
considered in the best interest of the Company.

Corporate governance (Continued)

The board meets regularly, retains control over the Company and monitors executive management. The board reserves to itself a range of
key decisions to ensure that it retains proper direction and control of the company. The roles of the Chairperson and the Chief Executive
Officer do not vest in the same person and the Chairperson is a non-executive director. The Chairperson provides leadership and guidance
to the company’s board, encourages proper deliberation of all matters requiring the board’s attention, obtains optimum input from the
other directors and ensures all decisions of the board are clearly worded and are likely to advance the Company’s interests.

The board retains control over its operations and has established an Investment Committee. The board will review an Audit Committee
charter for implementation subsequent to this report. The Investment Committee is an advisory committee and not an executive
committee and as such will not perform any management functions or assume any management responsibilities, but will rather primarily
make investment recommendations to the board for its approval and final decision.

Directors

The directors of the Company during the period and to the date of this report are as follows:

Name Nationality Changes
A M B de Castro LiSwati Appointed 1 November 2017
S M Ginindza LiSwati Resigned 19 December 2018
M Dlamini LiSwati Appointed 1 July 2018
N K Mabuza LiSwati Appointed 1 November 2017
T M Dlamini LiSwati Appointed 1 July 2018
SS Msibi LiSwati Appointed 01 October 2019
AT Dlamini (Chairman) LiSwati Appointed 01 October 2019

Investment Committee Composition

Composition of Investment Committee  of the Company during the period and to the date of this report are as follows:

Name Nationality Changes

LP Mahlalela LiSwati Appointed 1 November 2019
TB Dlamini LiSwati Appointed 1 November 2019
MN Simelane LiSwati Appointed 1 November 2019
ZS Dlamini (Chairperson) LiSwati Appointed 1 November 2019

Secretary

The secretary of the Company is Bongiwe Dlamini, African Alliance Eswatini Limited at 2nd Floor, Nedbank Centre, Cnr
Sishayi and Sozisa Roads, P.O. Box 5727, Mbabane H100, Kingdom of Eswatini.

Auditors

PriceWaterhouseCoopers (Eswatini) have indicated their willingness to continue in office as auditors of the Company in accordance with the
Companies Act 2009.
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Statement of profit or loss and other comprehensive Income for

the period ended 30 September 2019

Inala Capital Limited

9 months 12 months
ended ended

30 September 31 December
Figures in Emalangeni Note(s) 2019 2018

Fair value gains on financial instruments held at fair value 1 412 000 -

Operating expenses 14 (1 208 585) (10 041)

Interest income 15 499 726 -

Finance costs 16 (797 260) -

Loss before taxation (94 119) (10 041)

Taxation 17 414 183 -

Profit/(loss) for the period/year 320 064 (10 041)

Other comprehensive income - -

Total comprehensive income/(loss) 320 064 (10 041)

Earnings per share

Basic and diluted 23 0.004 (100.41)

The accounting policies on pages 16 to 25 and the notes on pages 26 to 39 form an integral part of the financial statements for the period
ended 30 September 2019.

13  
Financial statements for the period ended 30 September 2019 



Statement of changes in equity for the period ended 30 September 2019

Inala Capital Limited

Figures in Emalangeni Share capital
Share

premium
Total share

capital

Retained
income /

(accumulated
loss) Total equity

Balance at 01 January 2018 - - - - -
Total comprehensive loss for the year - - - (10 041) (10 041)
Issue of shares 100 - 100 - 100

Total changes 100 - 100 (10 041) (9 941)

Balance at 01 January 2019 100 - 100 (10 041) (9 941)
Total comprehensive income for the period - - - 320 064 320 064
Issue of shares 71 993 900 1 379 123 73 373 023 - 73 373 023

Total changes 71 993 900 1 379 123 73 373 023 320 064 73 693 087

Balance at 30 September 2019 71 994 000 1 379 123 73 373 123 310 023 73 683 146

Notes 5 5 5

The accounting policies on pages 16 to 25 and the notes on pages 26 to 39 form an integral part of the financial statements for the
period ended 30 September 2019.
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Statement of cash flows for the period ended 30 September 2019

Inala Capital Limited

9 months 12 months
ended ended

30 September 31 December
Figures in Emalangeni Note(s) 2019 2018

Cash flows from operating activities

Cash flows (used in)/generated from operations 9 (1 322 926) 2 890 959

Interest income 15 499 726 -

Finance costs 16 (797 260) (10 041)

Net cash (used in)/from operating activities (1 620 460) 2 890 959

Cash flows from investing activities

Purchase of investment (40 000 000) (22 500 000)

Net cash used in investing activities (40 000 000) (22 500 000)

Cash flows from financing activities

Proceeds on share issue 5 40 480 023 100

Proceeds from other financial liabilities - 30 000 000

Net cash from financing activities 40 480 023 30 000 100

Total cash movement for the period/year (1 140 437) 10 391 059

Cash at the beginning of the period/year 10 391 059 -

Total cash at end of the period/year 4 9 250 622 10 391 059

The accounting policies on pages 16 to 25 and the notes on pages 26 to 39 form an integral part of the financial statements for the period
ended 30 September 2019.
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Accounting Policies

Inala Capital Limited

1. Presentation of financial statements

The financial statements for the period ended 30 September 2019 have been prepared in accordance with International Financial Reporting
Standards (IFRS) and interpretations issued by the International Financial Reporting Interpretation Committee (IFRIC) as issued by the
International Accounting Standards Board (IASB), and the Eswatini Companies Act no. 8 of 2009. The financial statements for the period
ended 30 September 2019 have been prepared on a historical cost basis except for investments at fair value through profit or loss which are
measured at fair value. The financial statements for the period ended 30 September 2019 are presented in Emalangeni and all values are
rounded to the nearest Emalangeni, except when otherwise indicated.

The financial statements for the period ended 30 September 2019 incorporate the principal accounting policies set out below. These
accounting policies are consistent with the prior period, except for those which were adopted during the year.

1.1 New and amended standards and interpretations

Amendments mandatorily effective for the period ending 30 September 2019

The following is a summary of the new and revised IFRSs that are mandatorily effective for the current financial year.

• IFRS 15 Revenue from Contracts with Customers
• Amendments to IFRS 15: Clarifications to IFRS 15 Revenue from Contracts with Customers
• Amendments to IFRS 1: Annual Improvements to IFRS 2014 - 2016 cycle
• IFRIC 22 Foreign Currency Transactions and Advance Consideration
• IFRS 9 Financial Instruments

IFRS 15 Revenue from Contracts with Customers

IFRS 15 Revenue from Contracts with Customers is based on the principle that revenue is recognised when control of a good or service
transfers to a customer. The Company has adopted IFRS 15 Revenue from Contracts with Customers from 1 January 2018 which resulted
in changes in accounting policies. The new accounting policies are set out in note 1.10.  In accordance with the transition provisions in
IFRS 15, the Company has not restated comparatives for the 2018 financial year. Management made an impact assessment and
concluded that no adjustment was required. Refer to note 32 for more detailed explanation.

Amendments to IFRS 15: Clarifications to IFRS 15 Revenue from Contracts with Customers

The amendments address three of the five topics identified (identifying performance obligations, principal versus agent considerations
and licensing) and provide some transition relief for modified contracts and completed contracts. The IASB concluded that it was not
necessary to amend IFRS 15 with respect to collectibility or measuring non-cash considerations.  The amendments did not have any
impact on the Company's financial statements.

Amendments to IFRS 1: Annual Improvements to IFRS 2014 - 2016 cycle

The amendments deleted short-term exemptions covering transition provisions of IFRS 7, IAS 19 and IFRS 10 which are no longer
relevant.  The amendments did not have any impact on the Company's financial statements.

IFRIC 22 Foreign Currency Transactions and Advance Consideration

The interpretation clarifies how to determine the date of transaction for the exchange rate to be used on initial recognition of
a related asset, expense or income where an entity pays or receives consideration in advance for foreign currency-
denominated contracts. The amendment did not have any impact on the Company’s financial statements.
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Accounting Policies

Inala Capital Limited

1.1 New and amended standards and interpretations (continued)

IFRS 9 Financial Instruments

The Company has adopted IFRS 9 as issued by the IASB in July 2014 with a date of transition of 1 January 2018, which resulted in
changes in accounting policies and adjustments to the amounts previously recognized in the financial statements. The Company did not
early adopt IFRS 9 in previous periods.

Classification and measurement

The IFRS 9 standard includes changes in the classification and measurement bases of the Company's financial assets to amortised cost,
fair value through other comprehensive income or fair value through profit or loss. The Company’s financial assets are held at
amortised cost. Refer to note 25 for more details.

IFRS 9 requires financial assets to be classified on the basis of two criteria:
- The business model within which financial assets are managed, and
- Their contractual cash flow characteristics (whether the cash flows represent solely payments of principal and interest).

Financial assets are measured at amortised cost if they are held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows, and their contractual cash flows represent solely payments of principal and interest.

Financial assets are measured at fair value through other comprehensive income if they are held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets, and their contractual cash flows represent
solely payments of principal and interest.

Other financial assets are required to be measured at fair value through profit and loss if they are held for the purposes of trading, if
their contractual cash flows do not meet the ‘solely payments of principal and interest' criterion, or if they are managed on a fair value
basis and the Company maximises cash flows through sale. IFRS 9 allows an entity to irrevocably designate a financial asset as at fair
value through profit or loss if doing so eliminates or significantly reduces a measurement or recognition inconsistency (that is, an
accounting mismatch).

Impairment calculation

The impairment model has been changed from an “incurred loss” model from IAS 39 to a forward-looking “expected credit loss” (ECL)
model under IFRS 9. The new impairment model makes use of historical data related to the financial assets to analyse historical cash
flows as they relate to the recoverability of defaulted and non-defaulted assets.

IFRS 9 outlines a “three stage” model for impairment based on credit quality since initial recognition, as summarized below:

A financial asset  issued that is not credit impaired on recognition and has not undergone significant deterioration in credit risk (SICR)
since initial recognition in classified in “Stage 1”. If a significant increase in credit risk since initial recognition has been identified, the
financial asset is classified in “Stage 2” but is not yet deemed to be credit impaired.  If the financial asset is credit impaired then it is
classified in Stage 3.

Within the Group the following definitions exist for the classification of financial assets and identification of SICR:
• Any financial asset which is performing and up to 30 days in arrears is considered Stage 1
• Any financial asset with a maximum arrears level of between 31 and 90 days is considered Stage 2
• Any financial assets with a maximum arrears level of greater than 90 days is considered credit impaired and stage 3

Once the portfolio has been classified into the three given stages, IFRS 9 loss allowances are measured on either of the following bases: 
• Stage 1 : 12-month expected loss – A 12-month ECL implies the loss expected in the 12 months following reporting date.
• Stage 2 and Stage 3 : Lifetime ECLs – that is, the loss expected over the lifetime of loans falling within this category.
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Accounting Policies

Inala Capital Limited

1.1 New and amended standards and interpretations (continued)

IFRS 9 Financial Instruments (continued)

ECL Methodology

The methodology adopted by the Company to calculate ECL relies on historical cash flow data across all jurisdictions. This data allows
for an accurate estimation of historical losses, given certain levels of arrears reached. This data takes into account any recoveries made
from accounts which rectify from arrears, as well as written off amounts from accounts which failed to rectify. The historical data is
distilled into ECL rates which are applied to individual accounts, based on the level of arrears for that account.

In addition to the historical cash flow modelling, ECL are subjected to forward looking adjustments based on “upside” and “downside”
scenarios. That is, the final ECL value is a weighted average of the current impairment number (given current portfolio dynamics), a
projected value based on favourable conditions and a projected value based on unfavourable conditions. This is based on the IFRS 9
requirement that ECL estimates are based on multiple future scenarios encompassing with favourable and unfavourable economic
conditions.

Refer to note 21 for changes in accounting policies for more detailed explanation.

A number of new standards, amendments to standards and interpretations are effective for annual periods beginning after 1 October
2019, and have not been applied in preparing the financial statements. Those which may be relevant to the Company are set out below.
The Company does not plan to adopt these standards early. These will be adopted in the period that they become mandatory unless
otherwise indicated:

Not yet mandatorily effective but early application allowed for the year ending 30 September 2020

The Company  has chosen not to early adopt the following standards and interpretations, which have been published and are mandatory
for the Company's accounting periods beginning on or after 1 October 2019 or later periods:

• Amendments to IAS 12 Income Taxes: Annual Improvements to IFRS 2015 - 2017 cycle
• Amendments to IAS 23 Borrowing Costs: Annual Improvements to IFRS 2015 - 2017 cycle
• IFRIC 23 Uncertainty over Income Tax Treatments
• IFRS 16 Leases 

Amendments to IAS 12 Income taxes

These amendments clarify that all income tax consequences of dividends (including payments on financial instruments classified as
equity are recognised consistently with the transactions that generated the distributable profits. The amendments are not expected to
have a significant impact on the Group's financial statements. They apply for annual periods beginning on or after 1 January 2019.

Amendments to IAS 23 Borrowing Costs

These amendments clarify the general borrowings that the general borrowings pool used to calculate eligible borrowing costs excludes
only borrowings that specifically finance qualifying assets that are still under development or construction. Borrowings that were
intended to specifically finance qualifying assets that are now ready for their intended use or sale – or any non-qualifying assets – are
included in that general pool. As the costs of retrospective application might outweigh the benefits, the changes are applied
prospectively to borrowing costs incurred on or after the date an entity adopts the amendments.

The amendments are not expected to have a significant impact on the Company's financial statements.

They apply for annual periods beginning on or after 1 January 2019.
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Accounting Policies

Inala Capital Limited

1.1 New and amended standards and interpretations (continued)

IFRIC 23 Uncertainty over Income Tax Treatments

IFRIC 23 clarifies the accounting for income tax treatments that have yet to be accepted by tax authorities. Specifically, IFRIC 23
provides clarity on how to incorporate this uncertainty into the measurement of tax as reported in the financial statements.

IFRIC 23 does not introduce any new disclosures but reinforces the need to comply with existing disclosure requirements about:  

• judgments made;   

• assumptions and other estimates used; and      

• the potential impact of uncertainties that are not reflected.

The standards and interpretations are not expected to have a significant impact on the Company’s financial statements.

IFRIC 23 applies for annual periods beginning on or after 1 January 2019. Earlier adoption is permitted.

IFRS 16 Leases

IFRS 16 was published in January 2016. It sets out the principles for the recognition, measurement, presentation and disclosure of leases
for both parties to a contract, i.e. the customer (‘lessee’) and the supplier (‘lessor’). IFRS 16 replaces the previous leases Standard, IAS
17 Leases, and related Interpretations. IFRS 16 includes a single model for lessees which will result in almost all leases being included in
the Statement of Financial Position. No significant changes have been included for lessors. IFRS 16 also includes extensive new
disclosure requirements for both lessees and lessors.

The Company does not have any operating lease in place, and consequently, this standard will have no impact on the financial
statements.

1.2 Significant accounting judgements, estimates and assumptions

In preparing the financial statements, management is required to make estimates and assumptions that affect the amounts represented in
the financial statements and related disclosures. Use of available information and the application of judgement is inherent in the formation
of estimates. Actual results in the future could differ from these estimates which may be material to the financial statements for the
period ended 30 September 2019.

Significant judgements

In the process of applying the Company's accounting policies, management has made the following judgments, which have the most
significant effect on the amounts recognised in the financial statements :

Going concern

The management has made the assessment of the Company's ability to continue as a going concern and is satisfied that the Company has
the resources to continue in business for the foreseeable future. Furthermore, management is not aware of any material uncertainties that
may cast significant doubt upon the Company ability to continue as a going concern. Therefore, the financial statements continue to be
prepared on the going concern basis.

Functional currency

The currency of the primary economic environment in which the entity operates is the Emalangeni. The Company performance is evaluated
in Emalangeni. Therefore, management considers the Emalangeni as the currency that most faithfully represents the economic effects of
the underlying transactions, events and conditions.
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Accounting Policies

Inala Capital Limited

1.2 Significant accounting judgements, estimates and assumptions (continued)

Fair value estimation

The fair value of investments traded in active markets is based on quoted market prices at the reporting date. 

The quoted market price used for financial assets held by the Company is the current bid price. 

The fair value of financial instruments that are not traded in an active market is determined by using valuation techniques. The Company
uses a variety of methods and makes assumptions that are based on market conditions existing at each reporting date. Wherever possible,
models use only observable market data. Where required, these models incorporate assumptions that are not supported by prices from
observable current market transactions in the same instrument and are not based on available observable market data. Such assumptions
include risk premiums, liquidity discount rates, credit risk, volatilities and correlations. Changes in these assumptions could affect the
reported fair values of financial instruments. Other techniques, such as estimated discounted cash flows, are used to determine fair value
for the remaining financial instruments.

Trade receivables and payables are shown at carrying value less impairment provision as the effect of discounting is immaterial. The fair
value of financial liabilities for disclosure purposes is estimated by discounting the future contractual cash flows at the current market
interest rate that is available to the Company for similar financial instruments.

Taxation

Judgement is required in determining the provision for income taxes due to the complexity of legislation. There are many transactions and
calculations for which the ultimate tax determination is uncertain during the ordinary course of business. The Company recognises liabilities
based on estimates of whether additional taxes will be due. Where the final tax outcome of these matters is different from the amounts
that were initially recorded, such differences will impact the income tax and deferred tax provisions in the period in which such
determination is made.

The Company recognises the net future tax benefit related to deferred income tax assets to the extent that it is probable that the
deductible temporary differences will reverse in the foreseeable future. Assessing the recoverability of deferred income tax assets requires
the Company to make significant estimates related to expectations of future taxable income. Estimates of future taxable income are based
on forecast cash flows from operations and the application of existing tax laws in each jurisdiction. To the extent that future cash flows and
taxable income differ significantly from estimates, the ability of the Company to realise the net deferred tax assets recorded at the
reporting date could be impacted.

1.3 Financial instruments: IAS 39 Comparatives

Initial recognition and measurement

Financial instruments are recognised initially when the Company becomes a party to the contractual provisions of the instruments.

The Company classifies financial instruments, or their component parts, on initial recognition as a financial asset, a financial liability or an
equity instrument in accordance with the substance of the contractual arrangement.

Financial instruments are measured initially at fair value.  On initial recognition, financial asset is classified as measured at: amortised cost,
fair value through other comprehensive income(FVOCI) or fair value through profit and loss(FVPL). The classification is generally based on
the business model in which a financial asset is managed and its contractual cash flow characteristics.

For financial instruments which are not at fair value through profit or loss, transaction costs are included in the initial measurement of the
instrument.

Impairment of financial assets

At each reporting date the Company assesses all financial assets, other than those at fair value through profit or loss, to determine whether
there is objective evidence that a financial asset or group of financial assets has been impaired.

20  
Financial statements for the period ended 30 September 2019 



Accounting Policies

Inala Capital Limited

1.3 Financial instruments: IAS 39 Comparatives (continued)

For amounts due to the Company, significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy and
default of payments are all considered indicators of impairment.

Impairment of financial assets (continued)

Impairment losses are recognised in profit or loss.

Impairment losses are reversed when an increase in the financial asset's recoverable amount can be related objectively to an event
occurring after the impairment was recognised, subject to the restriction that the carrying amount of the financial asset at the date that
the impairment is reversed shall not exceed what the carrying amount would have been had the impairment not been recognised.

Where financial assets are impaired through use of an allowance account, the amount of the loss is recognised in profit or loss within
operating expenses. When such assets are written off, the write off is made against the relevant allowance account. Subsequent recoveries
of amounts previously written off are credited against operating expenses.

Other payables

Other payables are initially measured at fair value and are subsequently measured at amortised cost.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid investments that are readily
convertible to a known amount of cash and are subject to an insignificant risk of changes in value. These are initially and subsequently
recorded at fair value.

Other financial liabilities

Borrowings are initially measured at fair value, and are subsequently measured at amortised cost, using the effective interest rate
method. Any difference between the proceeds (net of transaction costs) and the settlement or redemption of borrowings is recognised
over the term of the borrowings in accordance with the company’s accounting policy for borrowing costs.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the investments have expired or have been transferred and the
Company has transferred substantially all risks and rewards of ownership.

Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial position if, and only if :
���� there is a currently enforceble legal right to offset the recognised amounts, and
���� there is an intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

1.4 Tax

Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in respect of current
and prior periods exceeds the amount due for those periods, the excess is recognised as an asset.

Current tax liabilities (assets) for the current and prior periods are measured at the amount expected to be paid to (recovered from) the
tax authorities, using the tax rates (and tax laws) that have been enacted or substantively enacted by the reporting date.
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Accounting Policies

Inala Capital Limited

1.4 Tax (continued)

Deferred tax assets and liabilities

A deferred tax asset is recognised for the carry forward of unused tax losses to the extent that it is probable that future taxable profit will
be available against which the unused tax losses can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is realised or the
liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting date.

Tax expenses

Current and deferred taxes are recognised as income or an expense and included in profit or loss for the period, except to the extent that
the tax arises from:

���� a transaction or event which is recognised, in the same or a different period, to other comprehensive income, or
���� a business combination.

Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to items that are credited or
charged, in the same or a different period, to other comprehensive income.

Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited or charged, in the
same or a different period, directly in equity.

1.5 Financial instruments: IFRS 9

Classification

The Company classifies financial assets and financial liabilities into the following categories:

Financial instruments held by the Company are classified in accordance with the provisions of IFRS 9 Financial Instruments.

Broadly, the classification possibilities, which are adopted by the Company, as applicable, are as follows:

Financial assets which are equity instruments:

• Mandatorily at fair value through profit or loss; or

• Designated as at fair value through other comprehensive income. (This designation is not available to equity instruments which are
held for trading or which are contingent consideration in a business combination).

Financial assets which are debt instruments:

• Amortised cost. (This category applies only when the contractual terms of the instrument give rise, on specified dates, to cash flows
that are solely payments of principal and interest on principal, and where the instrument is held under a business model whose
objective is met by holding the instrument to collect contractual cash flows); or

• Fair value through other comprehensive income. (This category applies only when the contractual terms of the instrument give rise,
on specified dates, to cash flows that are solely payments of principal and interest on principal, and where the instrument is held
under a business model whose objective is achieved by both collecting contractual cash flows and selling the instruments); or 

• Mandatorily at fair value through profit or loss. (This classification automatically applies to all debt instruments which do not qualify
as at amortised cost or at fair value through other comprehensive income); or

• Designated at fair value through profit or loss. (This classification option can only be applied when it eliminates or significantly
reduces an accounting mismatch).
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Accounting Policies

Inala Capital Limited

1.5 Financial instruments: IFRS 9 (continued)

Derivatives which are part of a hedging relationship:

• Mandatorily at fair value through profit or loss.

Financial liabilities:

• Amortised cost; or

• Mandatorily at fair value through profit or loss. (This applies to contingent consideration in a business combination or to liabilities
which are held for trading); or

• Designated at fair value through profit or loss. (This classification option can be applied when it eliminates or significantly reduces an
accounting mismatch; the liability forms part of a group of financial instruments managed on a fair value basis; or it forms part of a
contract containing an embedded derivative and the entire contract is designated as at fair value through profit or loss).

Impairment of financial assets

The company recognises a loss allowance for expected credit losses on all financial assets. The amount of expected credit losses is updated
at each reporting date.

Loss allowance for all receivables is determined as lifetime expected credit losses (simplified approach).  Loss allowance for receivables is
determined in the same manner as prescribed for all financial assets at amortised cost.

The company measures the loss allowance for trade and other receivables at an amount equal to lifetime expected credit losses (lifetime
ECL), which represents the expected credit losses that will result from all possible default events over the expected life of the receivable.

Measurement and recognition of expected credit losses

The company makes use of a provision matrix as a practical expedient to the determination of expected credit losses on trade and other
receivables. The provision matrix is based on historic credit loss experience, adjusted for factors that are specific to the debtors, general
economic conditions and an assessment of both the current and forecast direction of conditions at the reporting date, including the time
value of money, where appropriate.

The customer base is widespread and does not show significantly different loss patterns for different customer segments. The loss
allowance is calculated on a collective basis for all trade and other receivables in totality.

An impairment gain or loss is recognised in profit or loss with a corresponding adjustment to the carrying amount of trade and other
receivables, through use of a loss allowance account.  The impairment loss is shown as a separate line item in the statement of profit or
loss and other comprehensive income, the impairment during the year was immaterial.

Amounts owing by/to related parties

These include loans to and from holding companies, fellow subsidiaries and subsidiaries and are recognised initially at fair value plus direct
transaction costs.

Loans to group companies are classified as amortised costs.

Loans from group companies are classified as financial liabilities and subsequently measured at amortised cost.

Other payables

Other payables are initially measured at fair value less any directly attributable transaction costs.Other payables are subsequently
measured at amortised cost using the effective interest method.
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1.5 Financial instruments: IFRS 9 (continued)

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the investments have expired or have been transferred and the
Company has transferred substantially all risks and rewards of ownership.

Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial position if, and only if :
���� there is a currently enforceble legal right to offset the recognised amounts, and
���� there is an intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid investments that are readily
convertible to a known amount of cash and are subject to an insignificant risk of changes in value.  They are subsequently measured at
amortised cost.

Other financial liabilities

Bank overdrafts and borrowings are initially and subsequently measured at amortised cost, using the effective interest method. Any
difference between the proceeds (net of transaction costs) and the settlement or redemption of borrowings is recognised over the term of
the borrowings in accordance with the Company’s accounting policy for borrowing costs.

Other financial liabilities are measured initially at fair value and subsequently at amortised cost, using the effective interest method.

Write off policy

The company writes off a receivable when there is information indicating that the counterparty is in severe financial difficulty and there is
no realistic prospect of recovery, e.g. when the counterparty has been placed under liquidation or has entered into bankruptcy
proceedings. Receivables written off may still be subject to enforcement activities under the company recovery procedures, taking into
account legal advice where appropriate and during the year there were no write off. Any recoveries made are recognised in profit or loss.

Investments at fair value through profit or loss

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:

– it is held within a business model whose objective is to hold assets to collect contractual cash flows; and

– its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

1.6 Share capital and equity

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities.

If the Company reacquires its own equity instruments, those instruments are deducted from equity. No gain or loss is recognised in profit or
loss on the purchase, sale, issue or cancellation of the Company’s own equity instruments. Consideration paid or received shall be
recognised directly in equity.

Incremental costs that are directly attributable to the issue of new shares are deducted from equity.
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1.7 Associates

Associates are all entities over which the company has significant influence but not control or joint control, generally accompanying a
shareholding of between 20% and 50% of the voting rights. Investments in associates are accounted for at fair value through profit or loss
(“FVTPL”), after initially being recognised at cost. Management determined the company to be a venture capital organisation (“VCO”), see
Note 18. When an investment in an associate is held by an entity that is a VCO, as per IAS 28, the company may elect to measure that
investments at FVTPL in accordance with IFRS 9 Financial Instruments.

1.8 Provisions and contingencies

Provisions are recognised when:
���� the Company has a present obligation as a result of a past event;
���� it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation; and
���� a reliable estimate can be made of the obligation.

The amount of a provision is the present value of the expenditure expected to be required to settle the obligation, at pre-tax rate.

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another party, the reimbursement shall
be recognised when, and only when, it is virtually certain that reimbursement will be received if the entity settles the obligation. The
reimbursement shall be treated as a separate asset. The amount recognised for the reimbursement shall not exceed the amount of the
provision.

Provisions are not recognised for future operating losses.

1.9 Revenue

Revenue is recognised using the 5 step model as defined below:

• identify the contract – this would be amatter of law but collection needs to be probable, has to have commercial substance, rights to
goods and services and payment obligations can be identified and that both parties are committed to their obligations.

• identify the performance obligations – where there are multiple performance obligations, an assessment is required whether these
can be separately enjoyed and if so need to recognised as such.

• determine the transaction price – a risk of revenue reversal as well as a significant finance component need to be factored in.

• Allocate the transaction price – the transaction price needs to be allocated to the performance obligations. This must be done using
stand alone selling prices to the extent that they are available. In the absence of these an expected cost plus margin or market
assessment approach is to be used.

• Recognise revenue when the entity satisfies a performance obligation. Indicators of this are a present obligation to pay, physical
possession, legal title, risk and rewards and acceptance. If these criteria are met over time then allocation can be done using an
objective allocation method based on inputs or outputs.

Interest is recognised, in profit or loss, using the effective interest rate method.  Dividends are recognised, in profit or loss, when the
Company’s right to receive payment has been established.

1.10 Borrowing costs

Borrowing costs are recognised as an expense in the period in which they are incurred.
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Figures in Emalangeni Note 30 September
2019

31 December
2018

2. Amounts owing to related parties

African Alliance Eswatini Limited 8 000 8 000

The loan is current, interest free, unsecured and has no fixed terms of repayment.

3. Financial assets by category

The accounting policies for financial instruments have been applied to the line items below:

30 September 2019

At amortised
costs

Fair value
through profit

or loss

Total

Investments in associates - 22 184 000 22 184 000
Investments at fair value through profit or loss - 21 728 000 21 728 000
Other financial assets 20 499 726 - 20 499 726
Cash and cash equivalents 9 250 623 - 9 250 623

29 750 349 43 912 000 73 662 349

31 December 2018

Financial assets
at amortised

costs

Fair value
through profit

or loss

Total

Investments in associates - 22 500 000 22 500 000
Cash and cash equivalents 10 391 059 - 10 391 059

10 391 059 22 500 000 32 891 059

4. Cash and cash equivalents

Cash at bank:

Nedbank (Eswatini) Limited 9 250 623 10 391 059

5. Share capital

Authorised
250 000 000 Ordinary shares of E1 each (2018: 100 ordinary shares of E1 each) 250 000 000 100

Reconciliation of number of shares issued:
Reported as at 01 January 2019 100 -
Issue of shares – ordinary shares 71 993 900 100

71 994 000 100
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30 September 31 December
Figures in Emalangeni Note 2019 2018

5. Share capital (continued)

Reconciliation of share capital issued:
Reported as at 01 January 100 -
Initial public offering ("IPO") 40 480 023 100
Deposit on shares (Refer to note 6 below) 2 893 000 -
Other financial liabilities 31 017 821 -
Costs directly attributable to IPO (1 017 821) -

73 373 123 100

Other financial liabilities were converted into equity. African Alliance purchased shares in the company and instead of making payment for
the shares decided to convert their debt into equity as the debt was close to maturity. This was approved by the board on 5 February 2019.

Unissued ordinary shares are under the control of the directors in terms of a resolution of members passed at the last annual general
meeting. This authority remains in force until the next annual general meeting.

Issued and fully paid:
71 994 000 Ordinary shares (2018: 100 shares) of E1 each 71 994 000 100
Share premium 1 379 123 -

73 373 123 100

6. Other payables

Deposit on shares - 2 893 000
Other payables 4 311 -
Management fees payable 381 075 -

385 386 2 893 000

The deposit on shares has been converted into equity during the period under review. Please refer to note 5.

The Company concluded a Management Agreement ("Agreement") on 21 June 2018 with African Alliance Eswatini Limited ("the Manager") in
terms of which the Company appointed the Manager exclusively to manage, administer and control the business and assets of the Company
in accordance with its objectives. The Company and Manager agree a management fee payment which is equal to 2% per annum of the
market capitalisation of the Company payable quarterly in arrears and a cash performance fee.

Performance fees

The Manager is entitled to a cash performance fee in respect of each period of twelve months ending on the last day of the Company's
financial year ("the Calculation Period") equal to 20% of the appreciation in the Net Asset Value (NAV) of the Company during the
Calculation Period (in each case after taking into account the effect of any new share issues, and adding back dividends and other
distributions made during the Calculation period (the "adjusted NAV"). The performance fee is only payable on the appreciation in the
adjusted NAV of the Company in excess of the prior high NAV of the Company.
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30 September 31 December
Figures in Emalangeni Note 2019 2018

7. Other financial liabilities

Held at amortised cost
African Alliance Eswatini Ligcebesha Fund
Fixed maturity loan repaid on 31 March 2019 with interest rate of 10% p.a.

- 15 000 000

African Alliance Eswatini Portfolio Fund
Fixed maturity loan repaid on 31 March 2019 with interest rate of 10% p.a.

- 10 000 000

African Alliance Eswatini Managed Fund
Fixed maturity loan repaid on 31 March 2019 with interest rate of 10% p.a.

- 5 000 000

- 30 000 000

Current liabilities
At amortised cost - 30 000 000

Other financial liabililties has been converted into equity during the period under review. Please refer to note 5.

8. Financial liabilities by category

The accounting policies for financial instruments have been applied to the line items below:

30 September 2019

Financial
liabilities at

amortised cost

Total

Amounts owing to related parties 8 000 8 000
Trade and other payables 385 386 385 386

393 386 393 386

31 December 2018

Financial
liabilities at

amortised cost

Total

Amounts owing to related parties 8 000 8 000
Other financial liabilities 30 000 000 30 000 000
Trade and other payables 2 893 000 2 893 000

32 901 000 32 901 000
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30 September 31 December
Figures in Emalangeni Note 2019 2018

9. Cash flows (used in)/generated from operations

Loss before taxation (94 119) (10 041)
Adjustments for:
Interest received (499 726) -
Finance costs 797 260 -
Change in fair value of investments through profit or loss (1 412 000) -
Changes in working capital:
Increase in other financial assets (499 726) -
Increase in trade and other payables 385 385 2 893 000
Net amount received from related party - 8 000

(1 322 926) 2 890 959

10. Related parties

`

Relationships
Investment manager: African Alliance Eswatini Limited, incorporated in Republic of Eswatini

Associates Refer to note 18

Related party balances

Management fees
African Alliance Eswatini Limited 497 054 -

Related party balances are set out in note 2 of the financial statements.

All group transactions are made at terms equivalent to those prevailing in arm's length transactions. There have been no guarantees
provided or received for any related party receivables or payables. The Group has not recorded any impairment of receivables relating to
amounts owed by related parties during the year.

The below table indicates shareholders who own greater than 5% of the Company.

Shareholder Shareholding(%)

African Alliance Eswatini Ligcebesha Fund 29.09
African Alliance Eswatini Portfolio Fund 23.63
Eswatini Electricity Company Pension Fund 13.89
Nedbank Eswatini Pension Fund 6.95
African Alliance Eswatini Managed Fund 6.17
First National Bank Pension Fund 3.97
Swazi Investment (Pty) Limited 2.78
Other shareholders 13.52

100.00
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30 September 31 December
Figures in Emalangeni Note 2019 2018

11. Risk management

Capital risk management

The board of directors monitors the return on capital which the Company defines as net operating income divided by total shareholders'
equity. The board of directors also monitors the level of dividends to ordinary shareholders.

The board seeks to maintain a balance between the higher returns that might be possible with higher levels of borrowings and the
advantages and security afforded by a sound capital position.

There were no changes to the Company's approach to capital management during the period.

There are no externally imposed capital requirements.

Financial risk management

The Company’s activities expose it to a variety of financial risks: market risk (including currency risk, fair value interest rate risk, cash flow
interest rate risk and price risk), credit risk and liquidity risk.

The Company’s overall risk management program focuses on the unpredictability of financial markets and seeks to minimise potential
adverse effects on the Company’s financial performance. The board provides written principles for overall risk management, as well as
written policies covering specific areas, such as foreign exchange risk, interest rate risk, credit risk, use of derivative financial instruments
and non-derivative financial instruments, and investment of excess liquidity.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are
settled by delivering cash or another financial asset.

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability of funding through an
adequate amount of committed credit facilities and the ability to close out market positions. Due to the dynamic nature of the underlying
businesses, Company treasury maintains flexibility in funding by maintaining availability under committed credit lines.

The Company’s risk to liquidity is a result of the funds available to cover future commitments. The Company manages liquidity risk through
an ongoing review of future commitments and credit facilities.

The table below analyses the Company’s financial liabilities into relevant maturity groupings based on the remaining period at the reporting
to the contractual maturity date. The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12
months equal their carrying balances as the impact of discounting is not significant. 

`

All the amounts reflected are less than one year.

Amounts owing to related parties 8 000 -
Other payables 385 386 2 893 000
Other financial liabilities - 30 000 000

393 386 32 901 000

The table shows the maturity analysis of financial assets.

`

30 September 2019

Less than 1 year More than 1
year

Total

Investments in associates - 22 184 000 43 912 000
Other financial assets 20 499 726 - 20 499 726
Cash and cash equivalents 9 250 623 - 9 250 623
Investments at fair value through profit or loss - 21 728 000 -
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30 September 31 December
Figures in Emalangeni Note 2019 2018

11. Risk management (continued)

29 750 349 43 912 000 73 662 349

`

31 December 2018

Less than 1 year More than 1
year

Total

Investments in associates - 22 500 000 22 500 000
Cash and cash equivalents 10 391 059 - 10 391 059

10 391 059 22 500 000 32 891 059

Interest rate risk

The Company’s activities exposes it to significant financial risks of changes in interest rate. The Company does not hedge against interest
rate risk.

At the reporting date the interest rate profile of the Company's floating interest-bearing financial instruments was:

`

Variable interest rate risk
Cash and cash equivalents 9 250 623 10 391 059

9 250 623 10 383 059

Cash flow sensitivity analysis for variable rate instruments

A change of 100 basis point in interest rates at the reporting date would have increased/(decreased) profit or loss by the amounts shown
below. This analysis assumes that all other variables remain constant. 

`

100 bps increase
Variable rate instruments +/- 92 506 103 831

`

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations.

Credit risk consists mainly of cash and cash equivalents, loans to group companies and trade and other receivables. The Company only
deposits cash with major banks with high quality credit standing and limits exposure to any one counter-party.  Management evaluates
credit risk relating to customers on an ongoing basis by assessing the credit quality of the customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or external ratings in accordance with limits set
by the board. The utilisation of credit limits is regularly monitored.

Financial assets exposed to credit risk at period end were as follows:
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30 September 31 December
Figures in Emalangeni Note 2019 2018

11. Risk management (continued)

`

Financial instrument
Cash and cash equivalents 9 250 623 10 391 059
Other financial assets 20 499 726 -

29 750 349 10 391 059

Foreign exchange risk

The Company is not exposed to significant foreign exchange risks.

Market risk

The Company has investments in various collective investment undertakings the value of which are subject to fluctuations in net asset
value prices.

The table below summarises the impact of increases of the net asset value price on the Company's post-tax profit for the period. The
analysis is based on the assumption that the net asset value price increased by 5% with all other variables held constant.

Company

`

Impact on post tax profit in
Lilangeni

Financial instrument 2019 2018
Investments at fair value through profit or loss 1 086 400 -
Investments in associates 1 109 200 1 125 000

Post-tax profit for the period would increase as a result of gains on investments classified as at fair value through profit or loss. 

12. Fair value measurement

The different levels are based on the extent that quoted prices are used in the calculation of the fair value of the financial instruments and
the levels have been defined as follows:

Level 1 – fair values are based on quoted market prices (unadjusted) in active markets for an identical instrument.

Level 2 – fair values are calculated using valuation techniques based on observable inputs, either directly (ie as prices) or indirectly (ie
derived from prices). This category includes instruments valued using quoted market prices in active markets for similar instruments,
quoted prices for identical or similar instruments in markets that are considered less than active or other valuation techniques where all
significant inputs are directly or indirectly observable from market data. As at year end, the fair value approximated the carrying amount of
the financial assets.

Level 3 – fair values are based on valuation techniques using significant unobservable inputs. This category includes all instruments where
the valuation technique includes inputs not based on observable data and the unobservable inputs have a significant effect on the
instrument’s valuation. This category includes instruments that are valued based on quoted prices for similar instruments where significant
unobservable adjustments or assumptions are required to reflect differences between the instruments.
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Figures in Emalangeni Note 2019 2018

12. Deferred tax asset (continued)

Level 2 Level 3 Total
30 September 2019
Assets
Investments in associates - 22 184 000 -
Investments at fair value through profit or loss - 21 728 000 -
Other financial assets 20 499 726 - 64 411 726

20 499 726 43 912 000 64 411 726

Comprising:
At fair value through profit or loss 43 912 000

At amortised costs 20 499 726

64 411 726

31 December 2018
Assets
Investments in associates - 22 500 000 22 500 000

Comprising:
At fair value through profit or loss 22 500 000

13. Deferred tax asset

Deferred tax asset

Fair value gains on financial instruments held at fair value 414 183 -

Reconciliation of deferred tax asset

Fair value gains on financial instruments held at fair value 414 183 -

14. Operating expenses

Operating expense for the period is stated after accounting for the following:

Expenditure

Management fees (497 054) -
Bank charges (5 001) (10 041)
Professional fees (317 066) -
Listing fees (363 250) -

15. Interest income

Promissory notes 499 726 -
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30 September 31 December
Figures in Emalangeni Note 2019 2018

16. Finance costs

Interest on promissory notes 797 260 -

17. Taxation

Major components of the tax expense

Deferred
Fair value gains on financial instruments held at fair value (414 183) -

No taxation charge has been raised as the Company has no taxable income.

Reconciliation of the tax expense

Reconciliation between applicable tax rate and average effective tax rate

Applicable tax rate %27.50 %27.50

Non deductible differences %(467.56) (27.50)

Effective tax rate %(440.06) %-

18. Investments in associates

Name of company Type of shares % holding
2019

% holding
2018

Carrying
amount 2019

Carrying
amount 2018

Alliance Foods (Pty) Limited Ordinary %27.27 %27.27 22 184 000 22 500 000

Reconciliation of investment:

2019
Opening
balance

Gains in profit
or loss

Closing balance

Alliance Foods (Pty) Limited 22 500 000 (316 000) 22 184 000

2018
Opening
balance

Purchases Closing balance

Alliance Foods (Pty) Limited - 22 500 000 22 500 000

Management determined the company to be a Venture Capital Organisation ("VCO") and used the exemption from equity accounting its
investment in associates allowed by IAS 28.  The company is defined as a VCO by management based on the following criteria:

1) The company’s investment in associate is held as part of an investment portfolio, where its value is through its marketable value rather
than as a medium through which the associate carries out its business;

2) The company aims to generate growth in the value of its investments in the medium term and identifies an exit strategy when the
investments are made;
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3) The associates are in businesses unrelated to the company’s business; and

4) The investments are managed on a fair value basis.

5) The company meets all the conditions for membership of a recognised VCO platform which requires the company to:

a) Be of good standing in the industry

b) Have, as its principal business, the provision of equity finance to unquoted companies and make its returns mainly through short to
medium term capital gain. These activities may include start-up and other early stage, expansion, management buy-out or management
buy-in investment which includes ‘equity-type’ return

Please refer to note 20 for details on fair value estimation and investment valuation methodology of the associate.

Summary of financial information for associate

Summarised statement of financial position
Non-Current assets 64 099 096 -
Current assets 28 144 233 42 499 622
Non-Current liabilities (36 527 509) -
Current liabilities (9 357 036) -

Net assets 46 358 784 42 499 622

Summarised statement of comprehensive income
Revenue 72 807 703 -
Expenses (67 483 342) (538)
Taxation (1 465 199) -

Profit/(loss) for the period 3 859 162 (538)
Other comprehensive income - -

Total comprehensive income 3 859 162 (538)

19. Other financial assets

Select Limited
The promissory note bears interest rate at 12% per annum with maturity date on 16 July
2020. The principal amount is E 20 000 000.

20 499 726 -

Current assets
At amortised cost 20 499 726 -

The Company has not reclassified any financial assets from cost or amortised cost to fair value, or from fair value to cost or amortised cost
during the current or prior period.

20. Investments at fair value through profit or loss

At fair value through profit or loss
General Africa Foods Eswatini (Pty) Limited 21 728 000 -

Non-current assets
At fair value through profit or loss 21 728 000 -

35  
Financial statements for the period ended 30 September 2019 



Notes to the financial statements

Inala Capital Limited

30 September 31 December
Figures in Emalangeni Note 2019 2018

20. Investments at fair value through profit or loss (continued)

Details pertaining to the investments are shown below:

Name of
investee

Type of shares % Holding
2019

% Holding 
2018

Number of
shares 
2019

Number of
shares
 2018

Cost of Shares 
2019
E

Cost of Shares 
2018
E

General Africa
Foods Eswatini
(Pty) Limited

Ordinary 8.70 - 16 - 20 000 000 -

Fair value hierarchy of financial asets at fair value through profit or loss

For financial assets recognised at fair value, disclosure is required of a fair value hierarchy which reflects the significance of the inputs used
to make the measurements. 

Level 1 represents those assets which are measured using unadjusted quoted prices for identical assets.

Level 2 applies inputs other than quoted prices that are observable for the assets either directly (as prices) or indirectly (derived from
prices).

Level 3 applies inputs which are not based on observable market data.

These assets are subsequently measured at fair value. Net gains and losses, including any interest or dividend income, are recognised in
profit or loss.

Level 3
General Africa Foods Eswatini (Pty) Limited 21 728 000 -

Reconciliation of financial assets at fair value through profit or loss measured at level 3

2019
Opening
balance

Gains in profit
or loss

Purchases Closing balance

General Africa Foods Eswatini (Pty) Limited - 1 728 000 20 000 000 21 728 000
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20. Investments at fair value through profit or loss (continued)

Fair value estimation

2019
Description Fair value

E000
Valuation
technique

Unobservable inputs Weighted
average input

Reasonable
possible shift +/-
(absolute value)

Change in
valuation +/- E
000

Change in
valuation +/- E
000

Alliance Foods (Pty)
Limited (refer to
note 18)

22 184 Discounted cash
flow

Weighted average
cost of capital 
Terminal Growth
Minority discount
Liquidity discount

17%

4.5%
10%
10%

10%

10%
10%
10%

- 3 303

369
-274
-274

3 947

-309
254
254

General Africa Foods
Eswatini (Pty)
Limited

21 728 Discounted cash
flow

Weighted average
cost of capital 
Terminal Growth
Minority discount
Liquidity discount

24%

5%
15%
15%

10%

10%
10%
10%

-3 817

3 709
3 135
3 135

5 469

3 215
3 726
3 726

Investments valuation methodology

• Alliance Foods (Pty) Limited (refer to note 18)

The Company has an investment in Alliance Foods (Pty) Limited which has 7 Kentucky Fried Chicken ("KFC") stores in Eswatini. Alliance
Foods is the sole KFC franchisee in Eswatini.

The Company has used the discounted cash flow methodology to estimate the fair value as at the valuation date. This methodology has
been adopted as it reflects the cash flows expected to be received. In addition, this methodology is widely considered as the most accurate
valuation methodology and the discount rate applied takes account of the cost of the funds invested.

• General Africa Foods Eswatini Proprietary Limited

General Africa Foods Eswatini Proprietary Limited is an investment holding company having its primary investment is in franchises of the
OBC Chicken and Meat ("OBC") butchery and retail concept. OBC has two distribution centres and operates a fleet of trucks, which service
the stores daily.

The Company has used the discounted cash flow methodology to estimate the fair value as at the valuation date. This methodology has
been adopted as it reflects the cash flows expected to be received. In addition, this methodology is widely considered as the most accurate
valuation methodology and the discount rate applied takes account of the cost of the funds invested.

21. Changes in accounting policy

The financial statements have been prepared in accordance with International Financial Reporting Standards on a basis consistent with the
prior period except for the adoption of the following new or revised standards.

IFRS 9 Financial Instruments

The effect of adopting IFRS 9 on the carrying amounts of financial assets relates mainly to new measurement categories on the Company's
financial assets as at 1 January 2018 as detailed in the table below.
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21. Changes in accounting policy (continued)

In the current year, the Company has applied IFRS 9 Financial Instruments (as revised in July 2014) and the related consequential
amendments to other IFRSs. IFRS 9 replaces IAS 39 Financial Instruments and introduces new requirements for 1) the classification and
measurement of financial assets and financial liabilities, 2) impairment for financial assets and 3) general hedge accounting. Details of
these new requirements as well as their impact on the Company's financial statements are described below.

The Company has applied IFRS 9 in accordance with the transition provisions set out in IFRS 9.

Classification of financial assets

The following table presents a summary of the financial assets as at 01 October 2018. The table reconciles the movement of financial assets
from their IAS 39 measurement categories and into their new IFRS 9 measurement categories.

Financial assets Original classification

under IAS 39

New classification under

IFRS 9

Original carrying amount

under IAS 39

New carrying amount

under IFRS 9

SZL SZL

Cash and cash equivalents Loans and receivables Amortised cost 10 391 059 10 391 059

Classification of financial liabilities

IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement of financial liabilities.

Impairment of financial assets

• Cash and cash equivalents

The Company only deposits cash with major banks with high quality credit standing and limits exposure to any one counterparty.

• Other financial assets at amortised cost

The Company holds promissory note with Select Limited and has short term maturity. There is no indication of impairment as the debtor has
the repayment capacity to service this debt as it falls due.

IFRS 15 Revenue from Contracts with Customers

In the current year, the Company has applied IFRS 15 Revenue from Contracts with Customers (as revised in April 2016) and the related
consequential amendments to other IFRSs. IFRS 15 replaces IAS 11 Construction Contracts, IAS 18 Revenue, IFRIC 13 Customer Loyalty
Programmes, IFRIC 15 Agreements for the Construction of Real Estate, IFRIC 18 Transfers of Assets from Customers and SIC-31 Revenue -
Barter Transactions Involving Advertising Services.

IFRS 15 introduces a 5-step approach to revenue recognition. Far more prescriptive guidance has been added in IFRS 15 to deal with specific
scenarios. Details of these new requirements as well as their impact on the Company financial statements are described below. Refer to the
revenue accounting policy for additional details.

The Company has applied IFRS 15 with an initial date of application of 01 January 2018 in accordance with the cumulative effect method.
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Notes to the financial statements

Inala Capital Limited

30 September 31 December
Figures in Emalangeni 2019 2018

21. Changes in accounting policy (continued)

The Directors have reviewed and assessed the contractual agreements with customers and concluded that there is no change in revenue
recognition. Consequently, this standard has no significant impact on the Company.

22. Change in accounting treatment

IFRS 10 - Accounting for a change in investment entity status

When an entity ceases to be an investment entity, it shall apply IFRS 3 to any subsidiary that was previously measured at fair value through
profit or loss in accordance with paragraph 31. The date of the change of status shall be the deemed acquisition date. The fair value of the
subsidiary at the deemed acquisition date shall represent the transferred deemed consideration when measuring any goodwill or gain from
a bargain purchase that arises from the deemed acquisition. All subsidiaries shall be consolidated in accordance with paragraphs 19–24 of
this IFRS from the date of change of status. Management determined the company to be a venture capital organisation therefore the
investments in Alliance Foods (Pty) Limited, which was initially classified as other financial assets, has been reclassified as investments in
associates at fair value through profit or loss. Please refer to note 18.

23. Earnings per share

Company

Basic and diluted earnings per share are based on total comprehensive profit of E 320 064 ( loss 2018: E 10 041) and the weighted average
number of shares of 71,994,000 (2018:100).

24. Post reporting date events

Subsequent to 30 September 2019, a limited number of cases of an unknown virus had been reported to the World Health Organisation.
Following the subsequent spread of the virus, on 11 March 2020, the World Health Organisation declared the COVID-19 outbreak to be a
pandemic. The identification of the virus post 30 September 2019 as a new coronavirus, and its subsequent spread, is considered as a non-
adjusting subsequent event.

The Company is continuing to operate as it is considered an essential service, and the Board of Directors do not believe the impact on the
Company of Covid – 19 will materially impact the financial position of the Company. The Board of Directors and management will continue
to monitor the impact COVID-19 on the business. It is anticipated that the business will return to normal in the medium term.

In light of the above, management has assessed the appropriateness of the use of the going concern assumption in the preparation of these
financial statements. Based on the assessment performed, management is of the view that the doubt associated with the current
uncertainties related to the COVID-19 virus does not result in a material uncertainty and to any such events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern.
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Detailed Income Statement for the period ended 30 September 2019

Inala Capital Limited

9 months 12 months
ended ended

30 September 31 December
Figures in Emalangeni Note(s) 2019 2018

Revenue

Interest received 15 499 726 -

Fair value gains on financial instruments held at fair value 1 412 000 -

1 911 726 -

Operating expenses

Management fees (497 054) -

Bank charges (5 001) (10 041)

Professional fees (317 066) -

Brokerage fees (26 214) -

Listing fees (363 250) -

(1 208 585) (10 041)

Operating profit/(loss) 14 703 141 (10 041)

Finance costs 16 (797 260) -

Loss before taxation (94 119) (10 041)

Taxation 17 414 183 -

Profit/(loss) for the period/year 320 064 (10 041)
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Annexure A - Prime interest rates and currencies 

Inala Capital Limited

30 September 
 2019

31 December
2018

Prime Interest rates (as quoted by a reputable local bank)

Botswana %4.75 %6.50
Ghana %16.00 %17.00
Isle of Man %0.75 %0.75
Kenya %12.47 %12.78
Lesotho %11.25 %11.63
Malawi %13.90 %24.78
Mauritius %8.35 %8.50
South African %10.00 %10.00
Swaziland %10.00 %10.25
Uganda %19.82 %20.03

Eswatini Emalangeni equals:

Botswana Pula (BWP) 0.759 0.746
Mauritian Rupees (MUR) 2.598 2.381
South African (ZAR) 1.000 1.000
United States Dollars (USD) 0.072 0.070
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